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Accrual accounting and budgeting
Major international symposium held in Paris
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   This newsletter is prepared by the Public Management Service (PUMA)
   with guidance from the OECD Public Management Committee.
   Web site: http://www.oecd.org/puma/focus

On 13-14 November 2000, the OECD and the Government of France
co-hosted a major international symposium on accrual accounting and bud-
geting. Over 120 officials from more than 35 Member and non-member coun-
tries participated in the symposium. Ms. Florence Parly, French Budget Minister,
delivered the keynote address.
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The application of accruals
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Implementing accruals
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The impact on transparency,
fiscal policy-setting, the
legislature and the public
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Proceedings
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I believe accounting is not an end
in itself, but an information tool to
enhance [...]  the sustainability of
budgetary policies, performance
measurement and the transparency
of the State’s financial position.
These precepts need to guide
accounting choices and should not
become the exclusive preserve of
technicians.

- Florence Parly,
  French Budget Minister

Valuation issues
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Accounting standards
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At the recent OECD symposium on
accrual accounting and budgeting, a
number of participants emphasised
that the use of accruals is not
merely a technical change to the
accounting conventions applied in
the public sector. The countries that
have already adopted accruals have
generally been at the forefront
of public management reforms.
These reforms aim to hold manag-
ers responsible for outcomes and
outputs while eliminating controls on
inputs. In this context, it is expected
that managers should be responsi-
ble for all costs associated with
the outputs produced, not just
the immediate cash outlays.
Only accruals allow for the capture
of these full costs, thereby support-
ing effective and efficient decision-
making by managers.


